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Certain component unitsfunds/agencies of the local unit are excluded from the financial statements.

There are accumulated deficits in one or more of this unit's unreserved fund balancas/retained earnings (P.A.
275 of 1980).

There are instances of non-compliance with the Uniform Accounting and Budgeting Act (P.A. 2 of 1968, as
amended).
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credits are more than the normal cost requirement, no contributions are due {paid during the year).
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(MCL 129.241).

9. The local unit has not adopted an investment policy as required by P.A. 196 of 1997 (MCL 129.95).
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Comments and Recommendations

We have audited the basic financial statements and the individual fund financial statements of Springdale
Township, Manistee County, for the year ended March 31, 2006 and have issued our report thereon. As part of
our examination, we made a study and evaluation of the Township’s system of internal accounting control to the
extent we considered necessary to evaluate the system as required by generally accepted auditing standards. The
purpose of our study and evaluation was to determine the nature, timing and extent of the auditing procedures
necessary for expressing an opinion on the Township’s financial statements. Our study and evaluation was more
limited than would be necessary to express an opinion on the system of internal accounting control taken as a
whole.

Our study and evaluation made for the limited purpose described above would not necessarily disclose all
material weaknesses in the system. Accordingly, we do not express an opinion on the system of internal eontrol of
Springdale Township taken as a whole.

As a result of our examination, we respectfully submit the following comments and recommendations.
General

The records were maintained in good order by your present Clerk and Treasurer. Recorded revenues were
deposited timely and intact, journals and ledgers were properly posted, Board minutes were maintained in proper

order, and supporting documents and follow-up procedures appeared to be in good order.

Budgets and Procedures

The Township prepared and adopted a budget for its General Fund. We noted that two cost centers of the
General Fund exceeded their expenditures budget without formal amendment by the Board. See Note 2 of the
Notes to the Financial Statements.

Propertv Tax Administration Fees

A 1% Property Tax Administration Fee is authorized by statute to offset such property tax administration
costs as assessing, collecting and the review and appeal process. Fee collections may be used for no other
purpose. Springdale Township levied this fee on its 2005 property taxes. The Township complied with statutory
provisions as its administration expenses exceeded fee collections by 36,653 for the audit year.

Property Tax Collections

1. 2005 property taxes collected were distributed to taxing units prior to the end of the fiscal year.

2. This function was appropriately handled by the Treasurer

3. 7 Schedule 3 reflects the amount levied, collected and returned delinquent for the 2005 property tax
levy.



Comments and Recommendations

Insurance and Surety Bond Coverage

Records indicate that the Township is insured through Municipal Underwriters of Michigan and has such
coverage as Fire and Extended Coverage, General Liability, Workmen’s Compensation, Errors and Omissions,
and Crime Coverage. Board Minutes indicate that coverage was reviewed by the Board during the fiscal year. The
Clerk, Treasurer, Deputy Clerk, Deputy Treasurer, Supervisor, and Caretaker have surety bond coverage.

Payroll Procedures

Payroll procedures and filing of payroll tax returns were handled in an excellent manner by the Township
Clerk.

Other Data

After the completion of our audit, we will submit two (2) copies of this report to the State Department of
Treasury.

We appreciate the courtesy extended our field auditor in the course of this examination. Your confidence
is respected, and please contact us if any questions arise.

w



Tobin & Co.

REPORT OF INDEPENDENT AUDITOR

To the Township Board
Springdale Township
Manistee County

Bear Lake, MI 49614

We have audited the accompanying financial statements of the governmental activities and each major
fund of Springdale Township as of and for the year ended March 31, 2006, which collectively comprise the
Township’s basic financial statements, as listed in the Table of Contents. These financial statements are the
responsibility of the Township’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the general purpose financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the basic financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and each major fund of Springdale Township at March
31, 2006, and the respective changes in financial position for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

Management’s Discussion and Analysis is not a required part of the basic financial statements, but is
supplementary information required by the GASB. We have applied certain limited procedures, which consisted
principally of inquiries of management regarding the methods of measurement and presentation of the
supplementary information. However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise Springdale Township’s basic financial statements. The schedules listed in the Table of
Contents are presented for purposes of additional analysis and are not a required part of the basic financial
statements of Springdale Township. Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly presented in all material respects in relation to
the basic financial statements taken as a whole.

s 4.

Tobm & Co., P.C.
Certified Public Accountants

September 29, 2006
400 Eas! Eighth Certified Public Accountants
Traverse City 5
Michigan 49686
231 847-0151

231 947-1362 Fax



SPRINGDALE TOWNSHIP MANAGEMENT'S DISCUSSION AND ANALYSIS

As the Township Board of Springdale Township, Manistee County, we offer readers of the township's financial statements this
narrative overview and analysis of the financial activities of Springdale Township for the [iscal year ended March 31, 2006,

Financial Highlights

The assets of Springdale Township exceeded its liabilities at the ¢lose of the most recent fiscal year by $176.063. Of this amount.
$160,099 may be used to meet the Township’s ongoing ohligations 1o citizens and creditors.

At the end of the curren! fiscal vear, unreserved fund balance for the general fund was 144% of total general tund expendiwres.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduetion to Springdale Township’s basic financial statements. The
Township’s basic financial statements comprise three components: 1) government-wide financial statements, 2) fund financiat statements,
and 3) notes to the financial statements. This report also contains other supplementary informatiorn, in addition to the basic financial
statements themselves.

1. Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the Township's finances, in
a manner similar to a private-section business.

The statement of net assets presents information on all of the Township's assets and liabilities. with the difference betwecn the
two reported as net assets. Over time, increascs or decreases in net assets may serve as a useful indicator of whether the Township’s
financial position is improving or deteriorating.

The statement of activities presents information showing how the Township’s net asscts changed during the most recent fiscal
vear. All changes in net assets are reported as soon as the underlying event giving rise to the change occurs, regardless of the timing of
related cash flows. Thus, revenues and expenscs are reported in this statement for some items that will only result in cash flows in future
fiscal periods (e.g., uncotlected taxes, earned but unused credits, and used but not paid cxpenses).

Both of the government-wide financial statements distinguish functions of the Township that are prineipally supported by 1axes
and intergovernmental revenues (governmental activities) from other functions that are intended to recover all or a signiticant portion of
their costs through user lees and charges (business-type activities). The gevernmental activitics of the Township include: General
Government, Public Safety. Public Works. and Recreation and Culwire. The Township has no husiness-type activities.

2. Fund Financial Statements

A fund is a grouping ol related nccounts that is used to maintain control over resources that have been segregated for specitie
activitics or ohjectives. Springdale Township, like other statc and local governments, uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements. All of the funds of Springdale Township are categorized as governmental funds.

Governmental funds, Governmental funds are used to account for essentially the same funetions reported as governmental
activitivs in the government-wide financial statements. However, unlike the government-wide financial statements, governmental fund
finaneial statements focus on near-term inftows and outflows of spendable resources, as well as on balances of spendable resources
available at the end of the fiscal vear. Such information may be useful in evaluating a government’s ncar-term financing requirements.

Because the focus of governmental funds is narrower than that ot the government-wide financial statements, it is uscful to
compare the information presented for governmental funds with similar information presented for governmental activities in the
governmenl-wide financial statements. By doing so, readers may better understand the fong-teri impact of the government’s near-term
financing decistons

Springdale Township maintains one individual governmental fund. Information is presented in the governmental fund balance
sheet and in the governmental fund statement of revenues, expenditures, and changes in fund balances for the General Fund. considered Lo
be a major fund. All Township government activities are included in this fund.



The Township adopts an annual appropriated budget for its gencra!l fund. A budgetary comparison statzment has been provided
for the general fund to demonstrate compliance with this budget.

Fiduciary funds. Fiduciary funds ar¢ used to account for resources held for the benefil of parties outside the government.
Fiduciary funds are not reflected in the government-wide financial resources because the resources of thase funds are not available to
support the Township’s own programs.

The basic fiduciary fund financial statements can be found on page 13 of this report.

3. Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in the government-wide and
fund financial statements.

General Fund Analysis and Highlights

Dilterences between the original general fund budget and the final amended budget were minimal. Amendments increased four cost
cenlers and total budget by $5,450. The total dollars spent in general fund activities was $16,719 (less) than appropriated.

For the most part, increases in expenses closcly paralleled inflation and growth in the demand for services.

Condensed Financial Information

Net Assets
Governmental Activities
and Total
3/31/06
Current Assets $ 162,139
Capital Assets 13.966
Total Assets 178.105
Current Liabilities 2,040
Long-term Debt -
Total Liabilities 2.040
Net Asscts:
[nvestment in Capital Asscts
Net of Related Debt 15,966
Unrestricted 160.099
Total Net Assets 176,065
Activities
331706
Program Revenues:
Charges for Scrvices £ 30418
Operating Grants 2.815
General Revenues:
Property Taxes 56,491
State Shared Revenues 49303
Other 3.029
Total Revenues 142,058
Expenses:
Legislative 1.811
General Government 48,480
Public Safety 38.966
Public Works 11.193
Recreation and Culiure 1,648
Other 9.625
Total Expenses 113.723
Change in Net Assets § 28333



Capital Asset and Debt Administration
Capital Assets

The Township’s investment in capital assets for its governmental activities as of March 31, 2006, amounts to $15,966. This
investment in capital assets includes: parcels of land, land improvements, Township Hall, Cemetery and Campground. This is the {irst year
that the total Township's investment in capital assels has been assesscd and reported. All of cur government funds report capital outlays as
expenditures. However, the cost of the assets is allocated over their useful lives. This fiscal year the amount by which depreciation
exceeded capital outlays was $2.362.

Cash Assets

At the end of the current fiscal year, the Township had $136,844 in cash and other spendable assets. The Township is limited by
State law in how it can invest these funds, and we have made no changes in our investment strategy in scveral years.

Long-term Debt
At the end of the current fiscal year, the Township had no bonded or installment debt outstanding.
Currently Known Facts, Decisions, or Conditions Affecting Significant Future Plans

Plans have been made and approved for the removal and construction of a new fence at the Springdale Township Cemetery: this
project is in process currently.

We are also in the process of requesting a grant for the construction of a 30 x 40 storage pole building on the Springdale Township
Hall grounds; this project is tabled pending the outcome of the grant request.

Requests for Information

This financial report is designed to provide a general overview of Springdale Township’s finances for all those with an interest in
the Township’s finanees. Questions concerning any of the information provided in this report or requests for additionul financial
information should be addressed to Springdale Township Clerk, Donna Humphrey. 16600 Henry Road, Thompsonville. MI 49683 or
Springdale Township Treasurer. Richard tlitchingham, 17576 Moore Road. Thompsonvilie. MI 49683,



Springdale Township

Statement of Net Assets and

Governmental Fund Balance Sheet

Assets
Cash
Receivables
Capital Assets
Land
Other Capital Assets, Net of Depreciation
Total Assets
Liabilities
Accounts Payable and Accruals

Total Liabilities

Fund Balances/Net Assets

Fund Balance
Unrestricted

Total Fund Balances
Total Liabilities and Fund Balances
Net Assets

Invested in Capital Assets
Unrestricted

March 31, 2006

General Adjustments  Statement of
Fund {Note 4) Net Assets
§ 156,844 § - § 156,844
5,295 - 5,295
200 200
15,766 15,766
§ 162,139 15,966 178.105
2.040 - 2.040
160.099 (160,099) -
160.099
5. 162,139
15,966 15,966
160,099 160.099
§. 15966 $_176.005

The Notes to the Financial Statements are an Integral Part of this Statement.




Springdale Township

Statement of Activities

and

Governmental Fund Revenues, Expenditures and Changes in Fund Balances

Expenditures/Expenses:
Legislative

General Government
Public Safety

Public Works
Recreation and Culture
Unallocated

Total Expenditures/Expenses
Program Revenues:
Charges for Services
Operating Grants and Contributions
Total Program Revenues
Net Program Revenues (Expenses)
General Revenues:
Property Taxes
State Shared Revenues
Interest
Miscellaneous
Excess Revenues (Expenditures)
Change in Net Assets
Fund Balance/Net Assets:

Beginning of the Year

End of the Year

For the Year Ended March 31, 2006

General Adjustments  Statement of
Fund {Note 5} Activities
$ 1,811 % - 3 1,811
46,501 1,979 48,480
38,966 - 38,966
11,193 - 11,193
3,065 583 3,648
9.625 - 9,625
111,161 2,562 113,723
30,418 - 30,418
2.815 - 2,815
33.233 - 33.233
(77,928) (2,562) (80,490)
56,491 - 56,491
49,305 - 49,305
1,896 - 1,896
1,133 - 1,133
30,897 (2,562)
28,335
129.202 18.528 147.730
§ 160099 § 15966 F.__176,065

The Notes to the Financial Statements are an Integral Part of this Statement.



Assets

Cash

Total Assets

Liabilities

Undistributed Taxes and Interest

Total Liabilities

Net Assets

The Notes to the Financial Statements are an Integral Part of this Statement.

Springdale Township
Statement of Fiduciary Net Assets

March 31, 2006

Agency Funds
$ 2.309

2.309

2.309

2.309



Springdale Township

Notes to Financial Statements

March 31, 2006

NOTE | - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A

Reporting Entity

Springdale Township is a general [aw township located in Manistee county. Population as of the
2000 census was 730, and the current taxable value is $27,476,760.

The Township’s general purpose financial statements include the accounts of all Township
operations. The criteria for including organizations within the Township’s reporting entity, as set
forth in GASB No. 14, "The Financial Reporting Entity”, includes oversight responsibility, fiscal
dependency and whether the financial statements would be misleading if data were not include.

Based on the above criteria, there are no other organizations included in these financial
statements.

Basis of Presentation

The government-wide financial statements (the statement of net assets and the statement of
changes in net assets) report information on all of the activities of the Township. The effect of
interfund activity, within the governmental activities column, has been removed from these
stateinents.

The statement of activities demonstrates the degree to which the direct expenses of a given
program are offset by program revenues. Direct expenses are those that are clearly identifiable
with a specific program. Program revenues include 1) charges to custoemers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given program
and 2) operating or capital grants and contributions that are restricted to meeting the operational
or capital requirements of a particular program. Taxes and other items not properly included
among program revenues are reported instead as general revenues.

Fund Financial Statements:

The Township segregates transactions related to certain functions or activities in separate funds in
order to aid financial management and to demenstrate legal compliance. These statements present
each major fund as a separate column on the fund financial statements; all non-major funds are

aggregated and presented in a single column.

Governmental Funds

Governmental funds are those funds through which most governmental functions typically are
financed. The measurement focus of governmental funds is on the sources, uses and balance of
current financial resources. The Township has presented the following governmental funds:



Springdale Township

Notes to Financial Statements

March 31. 2006

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

General Fund — This Fund is used to account for all financial transactions not accounted for in
another fund, including the general operating expenditures of the Township. Revenues are
derived primarily from property taxes, state distributions or grants, and other intergovernmental
revernues.

Fiduciary Funds

These funds are used to account for assets held in a trustee capacity or as an agent for individuals,
private organizations, other governments, and/or other funds.

C. Measurement Focus/Basis of Accounting

Measurement focus refers to what is being measured; basis of accounting refers to when revenues
and expenditures are recognized in the accounts and reported in the financial statements. Basis of
accounting relates to the timing of the measurement made, regardless of the measurement focus
applied.

The government-wide statements are reported using the economic resources measurement focus
and the accrual basis of accounting. The economic resources measurement focus means all assets
and liabilities (whether current or non-current) are included on the statement of net assets and the
operating statements present increases (revenues) and decreases (expenses) in net total assets.
Under the accrual basis of accounting, revenues are recognized when earned. Expenses are
recognized at the time the liability is incurred.

Governmental fund and agency fund financial statements are reported using the current financial
resources measurement focus and are accounted for using the modified accrual basis of
accounting. Under the modified accrual basis of accounting, revenues are recognized when
susceptible to accrual; i.e., when they become both measurable and available. “Measurable™
means the amount of the transaction can be determined and “available” means collectible within
the current period or soon enough thereafter to be used to pay }abilities of the current period. The
Township considers property taxes as available if they are collected within 60 days after year end.
A one-year availability period is used for recognition of atl other Governmental Fund revenues.
Expenditures are recorded when the related fund liability is incurred. However, debt service
expenditures, as well as expenditures related to compensated absences are recorded only when
paynient is due.

The revenues susceptible to accrual are property taxes, franchise fees, licenses, charges for
service, interest income and intergovernmental revenues. All other governmental fund revenues
are recognized when received.



Springdate Township

Notes to Financial Statements

March 31. 2006

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

D.

Budgets

The General Fund is under formal budgetary control. The budget shown in the financial
statements for this fund were prepared on a basis not significantly different from the modified
accrual basis used to reflect actual results and consist only of those amounts contained in the
formal budgets approved and amended by the Township.

In the body of the financial statements, the Township’s actual and budgeted expenditures for the
budgetary funds have been shown on a functional basis. The approved budgets for these funds
were adopted to the activity or cost center level.

For budgetary purposes appropriations lapse at fiscal year end.

Capital Assets

Capital assets, which include property, plant, and equipment, are reported in the applicable
governmental column in the government-wide financial statements. All capital assets are valued
at historical cost or estimated historical cost if actual historical is not available. Donated assets are
valued at their fair market value on the date donated. Repairs and maintenance are recorded as
expenses. Renewals and betterments are capitalized. Interest is capitalized during the construction
period on property, plant and equipment,

Assets capitalized have an original cost of $1,000 or more and over one year of useful life.
Depreciation has been calculated on each class of depreciable property using the straight-line
method. Estimated useful lives are as follows:

Land Improvements 15 —30 years
Buildings 40 — 60 years
Building Improvements 15— 30 years
Furniture and Fixtures 3—5years
Equipment 3 — 5 years
Vehicles 3 -5 years

Property Tax Procedures and Collections

Properties are assessed as of December 31, and the related property taxes become a lien the
following December 1. Real property taxes are collected by the Township Treasurer through
February 28 of each year. As of March 1, uncollected real property taxes are returned delinquent
to, and collected by, the County Treasurer. Personal property taxes remain the responsibility of
the Township Treasurer to collect. It is the policy of the Township to record the real property
taxes in the year of levy.



Springdale Township

Notes to Financial Statements

March 31, 2006

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

F.

Property Tax Procedures and Collections (continued)

During the collection period prior to March |, the Township Treasurer makes distribution of
property tax collections to the various taxing units (County, School District, etc.) as required by
statute.

For the fiscal year the Township levied property taxes as follows:

Taxable Millage
SEV Value Rate
General Operating 349.901,400  $27,476,760 1.3366

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

NOTE 2 - STEWARDSHIP, COMPILIANCE AND ACCOUNTABILITY

A,

We noted no violations of legal provisions and/or contractual provision of various agreements
related to financial matters.

All funds had positive fund balances at March 31, 2006.
Public Act 621 of 1978, Section 18, provides that a local unit shail not incur expenditures in
excess of the amount appropriated. During the year ended March 31, 2006, the following cost

centers ovcrexpended their budgets without formal Board amendment:

Township Board $ 11
Building Inspectors 3 479



Springdale Township

Notes to Financial Statements

March 31, 2006

NOTE 3 - DEPOSITS WITH FINANCIAL INSTITUTIONS

A,

Legal Provisions for Deposits and Investments

Act 20, Public Acts of 1943, as amended by Act 217, Public Acts of 1982, and Act 196, Public
Acts of 1997, states that the Board, by resolution, may authorize the Treasurer to invest surplus
funds as follows:

1. In bonds, securities, and other direct obligations of the United States or an agency or
instrumentality of the United States.

2. In certificates of deposit, savings accounts, deposit accounts, or depository receipts of a bank
which is a member of the Federal Deposit Insurance Corporation or a savings and loan
association which is a member of the Federal Savings and Loan Insurance Corporation or a
credit union which is insured by the Nationa!l Credit Union Administration, but only if the
bank, savings and loan association, or credit union complies with subsection (2).

3. [In commercial paper rated at the time of purchase within the two highest classifications
established by not less than two standard rating services and which matures not more than
270 days after date of purchase.

4. Repurchase agreements consisting of instruments defined in (1) above.

5. In bankers’ acceptances of United States Banks.

6. Obligations of the State of Michigan or any of its political subdivisions that at the time of
purchase are rated as investment grade by not less than one standard rating service.

7. In mutual funds registered under the investment company Act of 1940 with the authority to
purchase only investment vehicles that are legal for direct investment by local units of

government in Michigan.

Types of Deposits and Investments

The Township had $166,509 deposited with local banks at March 31, 2006 with a carrying value
of $159,153. Interpreting the FDIC insurance coverage of $100,000 per demand deposit account
and $100,000 per time deposit account in each depository, the Township had no uninsured
deposits at March 31, 2006.

NOTE 4 -EXPLANATION OF CERTAIN ADJUSTMENTS BETWEEN THE GOVERNMENTAL FUND

BALANCE SHEET AND THE STATEMENT OF NET ASSETS

Net capital assets of $15,966 used in governmental activities are not financial resources and therefore
are not reported in the fund.



Springdale Township

Notes to Financial Statements

March 31, 2006

NOTE 5 -EXPLANATION OF CERTAIN ADJUSTMENT BETWEEN THE GOVERNMENTAL FUND
STATEMENT OF REVENUES, EXPENDITURES, ANC CHANGES IN FUND BALANCES AND
THE STATEMENT OF ACTIVITIES

Governmental funds report capital outlays as expenditures. However, in the statement of activities the
cost of those assets is allocated over the estimated useful lives and reported as depreciation expense.
Depreciation exceeded capital outlay by $2,562 for the year.

NOTE 6 - CAPITAL ASSETS

Capital assets of governmental activities consisted of the following at March 31,

Dispo-
03/31/05 Additions sitions 03/31/06

Land and Land

Improvements § 3,293 § - - $ 3,293
Buildings and

Improvements 6,739 - - 6,739
Equipment 19,462 - - 19,462
Less Accumulated

Depreciation {10,966) (2,562) - (13,528)
Total § 18528 $_(2562) % - § 15966

NOTE 7 - LONG-TERM DEBT

There is no long-term debt at March 31, 2006 and no borrowing is anticipated in the near future.

NOTE 8 -INVENTORIES

Springdale Township does not maintain a substantial inventory of supplies or materials. Purchases are
normally made as needed, and the iterns are recorded as expenses at time of purchase.

NOTE 9 —PENSION PLAN

The Township has a defined contribution pension plan for its officials and eligible employees which
began May 1, 1995. Total contribution is 10% of eligible payroll with one-half paid by employees
through payroll withholding. Covered payroll was $20,135 for the audit year out of a total payroll of
$47,269. Township unreimbursed contribution for the audit year was $1,122. The Township Clerk is the
plan administrator.



Springdale Township

Notes to Financial Statements

March 31. 2006

NOTE 10 - ACCOUNTS/TAXES RECEIVABLE

Delinguent taxes receivable of $5,295 in the General Fund represent 2005 real property taxes and
property tax administration fees returned to the County Treasurer for collection as of March 31, 2006.

NOTE 11- CONTINGENT LIABILITIES

Township officials are aware of no contingent liabilities.

NOTE 12- PROPERTY TAX ADMINISTRATION FEES

As permitted by statute, the Township levied a 1% administration fee on all 2005 taxes. These fees may
be used only to offset such property tax administration costs as assessing, collecting and the review and
appeal process. For the audit year, administration costs exceeded fee collections by $6,653.

NOTE 13 -COMPENSATED ABSENCES

The Township has no compensated absence obligations at March 31, 2006.

NOTE 14-RISK MANAGEMENT

The Township is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. During the audit year the
Township addressed these risks through the purchase of commercial insurance through Municipal
Underwriters of Michigan. There was no significant reduction of insurance coverage from prior years
nor have the amounts of any settlements exceeded insurance coverage in any of the past three fiscal

years.
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Soringdale Township Schedule 1
Page 1
Statement of Revenues, Expenditures and Changes in Fund Balances — Budget and Actual

General Fund

For the Year Ended March 31, 2006

Variance
Revenues Budgetary Amounts Favorable
Original Final Actual {Unfavorable)
Taxes:

Current Taxes $ 36000 S 36,000 § 33,187 § (2,813)

Delinquent Taxes - - 4,644 4,644

Swamp Tax - - 7,765 7,765

Property Tax Administration Fees and

Summer Tax Collection Fees 7,600 8,850 10,895 2,045
Licenses and Permits:

Building Permits 11,750 15,950 16,954 1,004

Dog Licenses - - 16 16
State Grants:

State Shared Revenues 52,000 52,000 49,305 (2,695)

Metro Act - - 2,815 2.815
Charges for Services:

Healy Lake Camping Fees 12,000 12,000 10,754 (1,246)

Land Split Fees 500 500 1,560 1,060
Interest and Rents:

Interest 1,350 1,350 1,896 546

Rents 850 850 1,150 300

Royalties - - 1,022 1,022
Other:

Miscellaneous 380 380 95 (285)
Total Revenues 122,430 127.880 142.058 [4.178
Expenditures
Legislative:

Township Board:

Salaries and Wages - - 1,800 -
Other - - 11 -

Total 1.800 1,800 1811 {1

Total Legislative 1.800 1,800 i.811 (i)

The notes to the basic financial statements are an integral part of this statement.
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Statement of Revenues,

Springdale Township

Schedule 1
Page 2

Expenditures and Changes in Fund Balances — Budget and Actual

Expenditures (Continued)

General Government:
Township Supervisor:
Salaries and Wages
Other

Total

Assessor:
Contractual Services
Other

Total

Elections:
Other

Total

Clerk:
Salaries and Wages

Salaries and Wages — Deputy

Other
Total

Board of Review:
Salaries and Wages

Other

Total

The notes to the basic financial statements are an integral part of this statement.

General Fund

For the Year Ended March 31, 2006

Variance

Budgetary Amounts Favorable
Original Final Actual {Unfavorable)

- - 6,000 -

- . 38 -

7.000 7.000 6.038 962

- - 10,080 -

- - 1.015 -

11.580 11.580 11.095 483

- - 513 -

1,750 1,750 513 1.237

- - 7,000 -

- - 875 -

- - 1.412 -

9,900 9.900 9.287 013

- - 892 -

- - 245 -

1.000 1,550 1,137 413
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Springdale Township

Schedule 1
Page 3

Statement of Revenues, Expenditures and Changes in Fund Balances — Budget and Actual

Expenditures (Continued)

General Government (Continued):

Treasurer:
Salaries and Wages
Salaries and Wages — Deputy
Other

Total
Township Hall and Grounds:
Salaries and Wages
Other
Total
Cemetery:
Salaries and Wages
Other
Total
Miscellaneous:
Contract Services
Tax Roll
Total
Total General Government
Public Safety:

Fire Protection:
Contractual Services

The notes to the basic financial statements are an integral part of this statement.

General Fund

For the Year Ended March 31. 2006

Variance

Budgetary Amounts Favorable
Original Final Actual {Unfavorable)

- - 7.000 -

N - 600 -

- - 1.260 -

9.600 9.600 8.860 740

- - 1,283 -

- - 1,807 -

5,000 5,000 3.090 1.910

- - 1,124 -

- - 528 -

2.700 2.900 1,652 1.248

3,000 3,000 - 3,000

5,000 5.000 4.829 171

8.000 8.000 4.829 3.171

56.530 57.280 46.501 10.779

21.000 21.500 21.287 213




Springdale Township

Schedule ]
Page 4

Statement of Revenues. Expenditures and Changes in Fund Balances - Budget and Actual

Expenditures {Continued)

Public Safety (Continued):
Building Inspectors:
Salaries and Wages
Other
Total
Total Public Safety
Public Works:
Public Utilities
Roads
Land Splits
Total Public Works

Recreation and Culture:
Library

Healy Lake Campground:
Salaries and Wages
Other
Total

Total Recreation and Culture

Other:
Employee Benefits and Insurance

Total Expenditures
Excess Revenues (Expenditures)
Fund Balance — Beginning of Year

Fund Balance — End of Year

The notes to the basic financial statements are an integral part of this statement.

General Fund

For the Year Ended March 31. 2006

Variance
Budgetary Amounts Favorable
Original Final Actual {Unfavorable)
- - 17,280 -
- - 399 -
13,000 17.200 17.679 (479)
34.000 38.700 38.966 (260)
6,500 6,500 10,284 (3,784)
5,000 5,000 45 4,955
800 800 864 (64)
12.300 12.300 11,193 1,107
300 300 300 -
- - 1,100 -
- - 1.665
7.000 7.000 2.765 4.235
7.300 7.300 3.065 4235
10,500 10,500 9.625 875
122.430 127.880 il1.161 16.719
s - A 30,897 $__ 30,897
_129.202
5 160,069



Assets
Cash

Total Assets

Liabilities

Undistributed Taxes and Interest

Total Liabilities

The notes to the basic financial statements are an integral part of this statement.

Springdale Township

Statement of Changes in Assets and Liabilities

Current Tax Collection Fund

For the Year Ended March 31, 2006

Schedule 2

Balance Balance

3/31/05 Additions Deductions 3/31/06
$ 727§ 781755 780.173 % 2.309
$_ 27 3 I81.755 780,173  §_ . 2309
R} 727 § 781755 780.173 $ 2.309
5 727 % 781753 780,173 % 2,309

26



County

State Education

School District

School District
Intermediate School District
Intermediate School District
Community College
Township — General

Total

Percent of Levy Collected

Springdale Township

2005 Property Tax Levy and Collections

For the Year Ended March 31, 2006

5

chedule 3

Millage Adjusted Returned
Rate Levy Collected Delinquent
(1) 82228 $ 225807 § 19816l § 27,646
6.0000 164,557 153,988 10,569
19.5100 304,219 280,103 24,116
22.4200 17,980 14,333 3,647
2.9589 76,360 68,072 8,288
2.1059 3,513 1,931 1,582
3.1307 5,222 2,870 2,352
1.3366 36.720 31,973 4.747
$ 834578 $ 751451 $ 32,947

90.06%

(1) Includes Library, Medical Care Facility, 911, Public Transportation, Council on Aging and Jail Bond extra

voted millages.

The notes to the basic financial statements are an integral part of this statement.



Springdale Township Schedule 4

Statement of Revenues. Expenditures and Balance

Propertv Tax Administration Fees

For the Year Ended March 31. 2006

Revenues

Property Tax Administration Fees and

Summer Tax Collection Fees i 10.895
Total 10,895

Expenditures

Assessor 11,095
Board of Review 1,137
Treasurer — 60% 5.316
Total 17.548
Excess {(Expenditures) §  (6,653)

The notes to the basic financial statements are an integral part of this statement.



